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Highlights of Fiscal Year 2014

Fiscal year 2014 is based upon the General Appropriation Act (GAA) signed on July 12, 2013;
all supplemental appropriations filed, enacted or anticipated and includes all prior appropriations
continued into fiscal year 2014. Fiscal year 2014 projections are based on actual spending and
revenue through July 2013, and estimates for the remainder of fiscal year 2014.

Total spending in the fiscal year 2014 budget approved by the Governor amounts to
approximately $34.062 billion, after accounting for $435.4 million in veto overrides. The budget
assumes tax revenues of $22.797 billion, reflecting the fiscal year 2014 consensus tax estimate of
$22.334 billion, adjusted for the impact of revenue initiatives enacted as part of the budget, most
notably a one-year delay of the FAS 109 deductions (additional $45.9 million) and enhanced tax
enforcement initiatives (additional $35.0 million), and Amazon agreement (additional $36.7
million), as well as approximately $370.0 million in tax revenues included in the transportation
finance legislation enacted on July 24, 2013. The tax estimate also reflects the estimated cost of
the subsequently enacted two-day sales tax holiday held on August 10-11, 2013 ($24.3 million).
The gross tax figure includes $1.630 billion dedicated to the Commonwealth’s pension
obligation, $799.3 million in sales tax revenues dedicated to the MBTA, $728.3 million in sales
tax revenues dedicated to the MSBA and $21.6 million for the Workforce Training Fund.

Approximately $1.060 billion of the $22.797 billion tax estimate is assumed to be generated
from taxes on capital gains. Approximately $37.0 million of that amount will be deposited into
the Stabilization Fund and will not be available for budgetary purposes pursuant to the
certification released by the Department of Revenue on December 28, 2012, that established a
fiscal year 2014 capital gains threshold of $1.023 billion. The fiscal year 2014 budget authorizes
a $350.0 million withdrawal from the Stabilization Fund. The net withdrawal, after accounting
for projected deposits of capital gains revenues and one-time tax settlements and judgments, is
$231.0 million, leaving a projected ending balance of $1.372 billion.

The State Lottery Commission is projecting net operating revenues of $1.0359 billion for tiscal
year 2014.

The Commonwealth's five-year capital investment plan, which is reviewed annually, calls for
fiscal year 2014 bond issuance of approximately $2.75 billion, which includes $2.0 billion in
bond cap for fiscal year 2014, $597.9 million of borrowing for the Accelerated Bridge Program
and $151.9 million for project-finance spending. For cash flow needs for fiscal year 2014,
Treasury expects to issue $800.0 million in revenue anticipation notes (RANs) to augment the
Commonwealth’s liquidity due to the statutory changes to the disbursement of local aid. As in
previous years, all cash flow borrowing will be repaid in the final quarter of fiscal year 2014.

Treasury, Administration and Finance and Comptroller staffs continue to meet regularly to
monitor the status of the Commonwealth’s cash position. This group is also engaged in the task
of updating the cash flow forecasts to align with the new statutory requirements included in
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Chapter 165 of the Acts of 2012, “An Act to improve the administration of state government and
finance™. For example, the fiscal year 2014 cash flow forecast reflects the change, pursuant to
Chapter 165, to a monthly local aid payment schedule from a quarterly payment schedule. In
addition, this cash flow forecast will introduce an estimate to actual variance analysis for July,
the first month of the fiscal year. Subsequent cash flow forecasts will provide additional -
estimate to actual variance analysis as we progress through the fiscal year. Please feel free to
contact our respective staffs if you require additional information.

Sincerely,

Steven Grossman
Treasurer and Receiver General

[ Mo

Secretary of Administration and Finance

Enclosures
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Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments
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Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

CASH AND INVESTMENTS
AS OF APRIL 30,2012

CASH AND INVESTMENTS
AS OF JULY 31, 2012

CASH AND INVESTMENTS
AS OF OCTOBER 31, 2012

$ 40962
2.007.513

$2,048.475
(224.683)

1,823.792

§ 588.800
_1.823.792

$2,412.592

$ 42185
2.102.177

$2,144.362
(199.417)

$1.944.945

$ 300.700
1.944.945

$2,245.645

$ 45744
2.279.023

$2,324.767
(149.287)

$2,175.480

$ 209.000
2,175.480

$2.384.480
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CASH AND INVESTMENTS
AS OF JANUARY 31,2013

CASH AND INVESTMENTS
AS OF APRIL 30, 2013

CASH AND INVESTMENTS
AS OF JULY 31, 2013

$ 6.790
1.987.801

$1,994.59]
(397.022)

1,597,569

$ 344.000
_1.597.569

$1.941.569

$ 42791
2.142.104

$2.184.895
(183.642)

$2,001.253

$ 277.800
2,001.253

2,279.05

$ 6.091
1,438.674

$1,444.765
191.016)

1,253.7

$  73.300

1,253.749

1,327



