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December 3, 2010

The Honorable Steven C. Panagiotakos, Chair
Senate Ways and Means Committee

State House, Room 212

Boston, MA 02133

The Honorable Charles A. Murphy, Chair
House Ways and Means Committee

State House, Room 243

Boston, MA 02133

Dear Senator Panagiotakos and Representative Murphy:

Pursuant to Massachusetts General Laws Chapter 10, Section 10, the Office of the State
Treasurer and Receiver General and the Executive Office for Administration and Finance hereby
submit the current cash flow forecast for fiscal year 2011,

Certain cash items, such as the balance of the Stabilization Fund as well as a number of other
funds, are required to be categorized as segregated and do not contribute to the Commonwealth’s
“pool” of non-segregated cash balances. These segregated items are statutorily restricted for a
specific purpose.

Please note that the fiscal year 2011 cash flow forecast projects monthly cash closing balances.
Given the variable nature of state cash expenditures and revenues, the daily cash balances often
differ greatly from the projected monthly closing balance.

Highlights of Fiscal Year 2011

Fiscal year 2011 is based upon the General Appropriation Act (GAA) signed on June 30, 2010
(including the value of all vetoes and subsequent overrides); all supplemental appropriations
filed, enacted or anticipated and includes all prior appropriations continued into fiscal year 2011.
Fiscal year 2011 projections are based on actual spending and revenue through October 2010,
and estimates for the remainder of fiscal year 2011.

The fiscal year 2011 GAA totaled approximately $27.570 billion, and is based upon a consensus
gross tax estimate for fiscal year 2011 of $19.078 billion. The gross tax figure includes $1.442
billion dedicated to the Commonwealth’s pension obligation, $767.1 million in sales tax
"The use of the term “fiscal year” is generic, meaning the period from July 1, 2010 to June 30, 2011, rather than as the term is specifically defined

for budget purposes. This is because for cash purposes the “fiscal year” includes “accounts payable” activity for fiscal year 2010, and excludes
“accounts payable” activity for fiscal year 2011.
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revenues dedicated to the MBTA, and $653.3 million in sales tax revenues dedicated to the
MSBA. In addition to the tax revenue, the budget assumed $681.8 million in additional federal
Medicaid matching funds (FMAP) and an additional draw of $100.0 million from the
Stabilization Fund.

On August 10, 2010, the President signed a $26.0 billion state-aid package that would provide
additional federal funding to the states for Medicaid and teachers’ pay. This measure extends the
FMAP rate originally set to expire December 31, 2010 to June 30, 2011, which is expected to
provide approximately $449.0 million in additional Medicaid reimbursement to the
Commonwealth. The state-aid package is also expected to provide approximately $204.0 million
to the Commonwealth to retain or hire teachers at local school districts.

On October 15, 2010, the Governor approved supplemental budget legislation that included
approximately $419.0 million in supplemental appropriations in order to preserve program
funding for safety net services and public safety functions. This additional funding was
supported with $399.0 million of the $449.0 million in estimated additional federal revenues to
be provided to the Commonwealth in fiscal year 2011 from the August 2010 extension of the
FMAP rate through June 30, 2011. This leaves $50.0 million in such revenues currently
unexpended. The legislation also eliminated the planned fiscal year 2011 withdrawal of $100.0
million from the Stabilization Fund and authorized the Secretary of Administration and Finance
to forego the use of approximately $95.0 million in additional reserves assumed from the
suspension of the “statutory carry forward” in fiscal year 2011. The Secretary of Administration
and Finance currently does not plan to use the $95.0 million in reserves in fiscal year 2011.

The fiscal year 2011 budget assumes total transfers from the Lottery of $986.8 million to fund
various commitments appropriated by the Legislature from the State Lottery Fund and the Arts
Lottery Fund, including Lottery administrative expenses and $812.2 million in appropriations for
local aid to cities and towns, with the balance, if any, to be transferred to the General Fund for
the general activities of the Commonwealth. For fiscal year 2011, the State Lottery Commission
is currently projecting net operating revenues of $986.8 million to fund the assumed transfers.

The Commonwealth’s five-year capital investment plan, which is reviewed annually, calls for
fiscal year 2011 bond issuance of approximately $2.3 billion. This amount includes $1.625
billion in bond cap and $675.0 million of borrowing for the Accelerated Bridge Program (which
includes $300.0 million of borrowing for the program carried over from prior fiscal years, as
well as $375.0 million in borrowing for fiscal year 2011). $200.0 million of prior years spending
against the Accelerated Bridge Program bond authorization was temporarily financed with the
issuance of bond anticipation notes issued in July 2010. Such notes will be retired with a portion
of the proceeds of Accelerated Bridge Program long-term bonds expected to be issued in
December 2010. In terms of the general obligation bond cap financing needs, $358.0 million in
bonds were issued in August 2010 and an additional $350.0 million were issued in November
2010. In terms of cash flow borrowings, $1.2 billion in Revenue Anticipation Notes (RANs)
were issued in August 2010. The RANs represent the cash flow borrowing needs projected for
fiscal year 2011 to maintain adequate cash balances and liquidity. Like the RANs issued for
fiscal year 2010, the RANs issued for fiscal year 2011 will be repaid in April, May and June
2011.
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The fiscal year 2011 projection shows an overall increase in the non-segregated cash balance
from $844.3 million to $1,090.9 million. '

Treasury, Administration and Finance, and Comptroller staffs continue to meet regularly to
monitor the status of the Commonwealth’s cash position. Please feel free to contact our
respective staffs if you require additional information.

-
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__Stcretary of Administration and Finance

Enclosures



[~

SLIE'SS 0'LIES 0'00E% 00% 0°'00E$ 003 05293 0¥9e$ 0o$ 5996% 008 spuog weiboid a6plg p 1399y pue uonebuqo | 9
0€E6$ 0'F6ES 0'8/2% 06LL$ 0'08E$ 09523 0L2r$ L0LLS 16vv$ 00$ SE2ES (2ouejeg Guiso|D) spund puog pajebaibag
'SANNS ONOB Q31VDHIHOD3IS
6060'H$ 90LE'LS | 28263 [Ragk] resz'ls | 02818 | ever'ts | L6rL'Ls E6LL1$ | 1asels | 2780s ‘FONVIVE HSVD DNILVHIHO Q31VDIHDIS-NON DNIONT
(108) { v$)  |[{o'0sEs 00% 0'0% 008 008 C1708) 0'002'13 | 0'002% SIILIALLOY DNIONYNIA L3N
L00v' 1S 052rS 0'0SE$ 008 00$ 008 008 1'0% 008 003 SMOIANQ SSNIANSY DUPUEUI] MO|] USED [E10]
0002'L$ 05ers 0'0SES 00% 003 003 00% 008 008 00% (isaiau| + [edjound) - SNYH
1°002$ 008 008 00$ 00$ 003 00$ 108 00$ 008 (1szuou) + [ediound) — Jaded erBWWOY
I ISMOJRNQ S3IUANY Bupusuly Mol ysed
0°00%' 1S 003 008 008 008 003 003 00% 00% 00$ 003 0'002'$ | 0°002S SMOJu] SANIARDY Budueul{ MOLd YSED [B10L
0002'1$ 003 00% 00$ 003 0% 00$ 00% o0% 00% 008 0'002't$ | 008 (SNYH) Sel10N uonedojuy anusasy
0002$ 00% 003 0% o0% 00$ 003 00$ 00% 008 008 008 0'002% Jsaded |eforewiog
£ ISMOjU] S2IIAIRDY mE_UENEE MOJ4 Yysey
*S3ILIALLDV DNIDNVYNIS
9086$ vEES  |[(rES) SLIS 5895 5655 595 Z80/8 | GOvs  |0661S) | 66LS 6oecs) | 82915 SONNZ 1¥.11av0 13N
9'leL'es 2'20ES 0'vhes L091L$ 6SLLE 29918 1 0ves 99928 98228 o6Ees 1'21es EEES BREES ismojjino/sainppuadxy jeyded g10L
Z250Es o0vES | 90bes | 9/ces | Lvves 1'9z2S | 69ves | BvP01S | L G2 | 008% 06623 908 Tzers SMOjJul/anUaASY [ENdED [F10L
5/88'2$ 0'10ES 0'102% 0'L0Z$ 0°102$ 09218 0'LLLS 0'696% 0'E6$ E2rS 1 ¥615 008 | 'BEES Spee00Id puog QD pejEbelbag Wolj pund [E1BUSE) Of MOJU| [B1IdeD
saniAoy Buoueuly woy moyul [eyden
L¥9.% 9’668 9'66$ 9'9£8 LErs 1'05% 6'54% 8548 LesLs L1168 6965 9'0$ 0'¥8% SUAWASINGUISY [2/epad WoJ) moju| [eydes
:smo|juyenuaaay jenden
'SANNS TY.LidVYD
(b #15) {0'g8) 0es 1'93 3 ;1§ 513 L0$ 508 8063 LS SLNVHD T¥H3034 13N
808823 0082% 0'zees 68229 zseed 5'z2Es GEGZS eLL28 Sveesd L5613 1'881$ 20EzS SMOINO/SIN)IPUSMXT SjuRID [BIapad 2101
+'998'2% 0'5L2$ 0'522% 0'5e2% [ rt s 0'tzes 0°952% 0'9.2% 0'Gzes 20818 6828 GLL28 SMOJU[/2NUBARY SIUBIY |BI3pa [B10L
:SLINVHD 1vH3a34
BLLLE | 674548 L6673 ¥ BEYS HELg) T OBR) (2+03) S3LLIAILOY DNILYHIdO 13N|
0'1$ 0'1$ 0'L8 013 6lS 15 RS SMojInp/saan)puadx3 pue s nuaAay p 1sepun 12N
00% 00% 00$ 00$ 008 00S 0'0% AUed pIg/Spund JBUI0
SEIS 01% 0'L$ 0'LS 0'l$ oLs oL 618 918 Si$ sBujuses Juswisaau|
ismojpnO/sainypuadxy pue julsnusasy p Bisepun
(1'z48'28) L6618 { ] ( £L4% (L B0b5 (a5agd spund /sejabpng uon 1anN
85..01$ G'E06% S/BLS 9'5v8$ L 9v6$ 269 16668 €963  Smojanp/sainiipuadx3 Aiejebpng UoN jejoL
6L6Y |5 9'/G1% 0'68% 5'96$ 9'802% 8.8 1163 988 sainypuadx3 Aieebpng LON 1810
8'605°€$ S'Lyes L¥52S SHIES 9228 S9LLS P SsWAeY pung pajood ueN
L2ES'ES £962% £482% 2'98e% 8'20e$ £v8e8 sjuslAed LoIsuad
£'6593 0Lr$ 08r$ 005% 045% 0'85$ siswhed vasi
Sivis S9e$ 00%$ 0% 0'ZE$ 0'03% SIUOWSSasSY v 1AW
L2948 9'/9% 5'89% 8'05% 058 0'v8% Xe| seles v.1am
¥'EL9% 0'15% 0°09% 01058 £185% 0.8 suawded lano
2'£02'8% 68048 80493 6028 10528 2’6288 Smojjujenuanay Alelebpng UON [E10L
v20'2$ 0'00+$ 00018 000LS Q0L 0'00ES anuansy Ae1ebpng UON JaLi0
9'99E% e/e$ o'Lrs 9'vES 928 G'GES (SEes) sidieney xe) Aeebpng uoN
LoriL'es S'L7e$ Lp528 G'LIES 5'9z2$ 5913 (b:2as) sjuswe pun4 pajood UON 10} Ul J3JSUBI |
6°150'28 0'v9LS 0SyLS 8518 Zeges 2'/81% L29LS (sidieay Alnuuy pue Widd) sidieoey uoisuad
£0E9'L$ 0S51$ 00ELS 00gs 0'S5HS 0'0ELS TELLS anuanay Aleno
:(spund jsnu | pue p3 Jaybiy ‘Aiejsbipng uoN) spund Aselebpng uon
1'688'L$ S0/E8 L'E88% ¥'229% g ) Z£95% &z23) 92028 spund Aiejebpng 18N
9CLY LES 9626cs | 991’28 | £e9e’es | eeLr'E! L2rP'Es 96/628 | O'S5L smo|pno/saInypuadx3 Aiejsbpng |ejel
¥ ive'ees +089't$ | 6666'L3 | 6'100'2% | 9268'LS £'g9e0'2s | e/88'1% | 2ic8'es 2259l S259'1$ sein)ipusdg Aeebpng J8ui0
0'82$ 28 00% 003 003 o0% SGL$ 00$ 00$ 008 SNY9 Joj BaIMSS 1G9Q
7'E6$ L8rS 00$ 008 00% L8 g0Ls 003% 008 00$ suoiebigo [eiceds 1oy eones 1geq
065t 625% LZ2L$ 1628% 9'86% 65128 zi81% SEELS £292% groLs 829zs (1LAvD jout) uoneBlgo [eIBUBE) JOj BANSS 1690
8L LS L1998 96VLS ¥'80ES G12ES 0¥5ES Y651 0'8e$ 9'L0LS Lefioiet B6ES spunjay xe|
SE9L'18 S690'LS | vIvS r'zes go9lL'ts | Lves S0PS$ 6'/81'tS | BEKS 0B9L'ts | £0% ply [£907
L'19E'ees ZTO00EES | €006 | .6862% [GO0GIES [Z1lced [9G00ES [9€saes [9/ozed 9956’23 | 945828 | 6'665'2S smojjuyenuasay Jueabpng |20 L
00% 0% 00% 003 003 o0% 003% 003 00% 00$ 00$ 00% pun4 uoliezZ|igels (0))/wo) Jajsuei L
£882'c$ SL0e$ £'595% 'E0ES £'0S2% £09e$ 05823 }'S0ES 0'602$ 9ELLIS 0'191$ 5961$ snueasy Auplebpng 1210
0296’8 8'868% 56849 8'EL9$ 6296$ 56958 ¥'219% 6'55.% 1'699% 55898 £89.% 6'GY6% sjuawasINguiey (eiepad
LLL'LES 6E51'2s | LoveLS | LEI0'eS | £4v6'kd | 6'18E'LS | PEYO'ZS [ 9E6L'1$ | GE6E'IS 86028 [EB2¥IS | viSPIS BNUBASH XB L
:spung Aeabpng
'S31LIAILOV DNILYHIHO
£7r8% 90LE°1S | 28468 8yriS veee'1s | 028'1s [ 2r21'1s | Lovi'Ls 2ea0'ts | evved ‘JONVIVE HSVD DNILVHIH0 G3LYDIHDIS-NON DNINIJO




December 3, 2010

Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

CASH AND INVESTMENTS
AS OF JULY 31, 2009

CASH AND INVESTMENTS
AS OF OCTOBER 31, 2009

CASH AND INVESTMENTS
AS OF JANUARY 31, 2010

$ 302.960
506.741

$ 809.701

L (227.902)

S 581.799

$ 304.604
581.799

$ 886.403

$ 570.053
443.738

$1,013.791
(310.443)

$ 703.348

$  0.000
703.348

$ 703.348

§ 524.849
984.675

$1,509.524
(237.869)

$1,271.655

$ 333.591
1.271.655

$1,605.246
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Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments

~Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

Cash
Investments

Total
Less float (actual)

Segregated bond funds
Non-segregated cash

Total

CASH AND INVESTMENTS
AS OF APRIL 30, 2010

CASH AND INVESTMENTS
AS OF JULY 31, 2010

CASH AND INVESTMENTS
AS OF OCTOBER 31, 2010

$ 361.895
1.164.420

$1,526.315
(201.119)

$1,325.196

5 26.652
1.325.196

IR, e bbbt sl

$1,351.848

$ 255.431
1,005.218

e A R

$1,260.649
(178.500)

$1.082.149
$ 323.500
1.082.149

$1.405.649

$ 328.918
1.454.218

iy e

$1,783.136
(260.987)

$1,522.149

$ 449.091
1,522.149

§1,971.240



